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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Big Brothers Big Sisters of Metropolitan Detroit
Detroit, Michigan

Report on the Financial Statements

We have audited the accompanying financial statements of Big Brothers Big Sisters of 
Metropolitan Detroit (the "Organization"), which comprise the statements of financial 
position as of December 31, 2018 and 2017, and the related statements of activities and 
changes in net assets (deficit), functional expenses and cash flows for the years then 
ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted 
in the United States of America. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.
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Auditors' Responsibility (cont.)

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Organization as of December 31, 2018 and 2017, 
and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America.

Substantial Doubt about the Organization's Ability to Continue as a Going Concern

The accompanying financial statements have been prepared assuming the Organization 
will continue as a going concern. As discussed in Note 2 to the financial statements, the 
Organization has suffered recurring losses from operations, has a net asset deficit, and 
has stated that substantial doubt exists about its ability to continue as a going concern. 
Management's evaluation of the events and conditions and management's plans in regard 
to that matter also are described in Note 2. The financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. Our opinion is not 
modified with respect to this matter.

Southfield, Michigan
December 20, 2019



BIG BROTHERS BIG SISTERS 
OF METROPOLITAN DETROIT

Statements of Financial Position
As of December 31, 2018 and 2017

2018 2017

Current assets

Cash and cash equivalents 147,677$       152,797$       

Grants receivable 217,830         82,081           

Prepaid expenses 965                6,030             

Total current assets 366,472         240,908         

Office furniture and equipment

Cost 31,446           31,446           

Less accumulated depreciation (26,366)          (25,096)          

Total office furniture and equipment 5,080             6,350             

Other assets

Security deposit 4,066             4,066             

Total Assets 375,618$       251,324$       

Current liabilities

Accounts payable 17,610$         13,895$         

Accrued payroll and other liabilities 38,982           28,111           

Current portion of pension benefits 209,793         172,657         

Deferred revenue 1,500             -                 

Total current liabilities 267,885         214,663         

Long-term liabilities

Security deposit received 400                400                

Pension benefits, net of current portion 229,860         254,326         

Total long-term liabilities 230,260         254,726         

Total liabilities 498,145         469,389         

Net assets (deficit)

Net assets without donor restrictions (452,245)        (357,717)        

Net assets with donor restrictions 329,718         139,652         

Total net assets (deficit) (122,527)        (218,065)        

Total Liabilities and Net Assets (Deficit) 375,618$       251,324$       

ASSETS

LIABILITIES AND NET ASSETS (DEFICIT)

See accompanying notes to financial statements
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BIG BROTHERS BIG SISTERS

 OF METROPOLITAN DETROIT

Statements of Activities and Changes in Net Assets (Deficit)
For the Years Ended December 31, 2018 and 2017

Net Assets Net Assets Net Assets Net Assets

Without Donor With Donor Total Without Donor With Donor Total

Restrictions Restrictions Restrictions Restrictions

Contributions and revenue

United Way for Southeastern Michigan 100,812$            40,000$              140,812$            96,166$              40,000$              136,166$            

Other United Way Organizations 8,288                  -                      8,288                  12,598                -                      12,598                

Contributions 175,851              -                      175,851              142,336              -                      142,336              

Big Brothers Big Sisters of America - Comcast 20,000                20,000                40,000                40,000                -                      40,000                

Big Brothers Big Sisters of America - FCA 13,750                41,250                55,000                31,006                -                      31,006                

Dresner Foundation -                      -                      -                      23,702                26,298                50,000                

Michigan Masonic Charitable Foundation -                      -                      -                      25,146                10,354                35,500                

McGregor Fund -                      -                      -                      9,000                  63,000                72,000                

The Skillman Foundation 25,000                175,000              200,000              56,734                -                      56,734                

Mid Atlantic NW of Youth & Family Services (MANY) 109,359              -                      109,359              58,629                -                      58,629                

Ally Financial 13,377                13,377                26,754                -                      -                      -                      

Flagstar Foundation 10,909                13,091                24,000                -                      -                      -                      

Partners for Youth with Disabilities 66,235                -                      66,235                -                      -                      -                      

DTE Energy Foundation 26,000                -                      26,000                -                      -                      -                      

Foundations and other grants 37,528                -                      37,528                64,020                -                      64,020                

Special events (net of direct costs of $62,164 and $97,779, respectively) 325,341              -                      325,341              340,381              -                      340,381              

In-kind contributions 33,904                -                      33,904                35,914                -                      35,914                
Other revenue 65,299                -                      65,299                44,257                -                      44,257                

Total contributions and revenue 1,031,653           302,718              1,334,371           979,890              139,652              1,119,542           

Net assets released from restrictions
Satisfaction of time and purpose restrictions 112,652              (112,652)             -                      59,333                (59,333)               -                      

Total contributions, revenue and net assets released from restrictions 1,144,305           190,066              1,334,371           1,039,223           80,319                1,119,542           

Expenses

Program services 933,967              -                      933,967              793,841              -                      793,841              

Supporting services:

Management and general 132,189              -                      132,189              139,488              -                      139,488              
Fundraising 197,143              -                      197,143              197,706              -                      197,706              

Total expenses 1,263,299           -                      1,263,299           1,131,035           -                      1,131,035           

Change in Net Assets Before Other Items (118,994)             190,066              71,072                (91,812)               80,319                (11,493)               

Other Items

Pension-related changes other than net periodic pension cost 24,466                -                      24,466                (7,735)                 -                      (7,735)                 

Change in Net Assets (Deficit)  (94,528)               190,066              95,538                (99,547)               80,319                (19,228)               

Net Assets (Deficit), Beginning of Year (357,717)             139,652              (218,065)             (258,170)             59,333                (198,837)             

Net Assets (Deficit), End of Year (452,245)$           329,718$            (122,527)$           (357,717)$           139,652$            (218,065)$           

2018 2017

See accompanying notes to financial statements
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BIG BROTHERS BIG SISTERS
 OF METROPOLITAN DETROIT

Statement of Functional Expenses
For the Year Ended December 31, 2018

Program Management 2018 Total
Services and General Fundraising Expenses

Employee compensation
Salaries and wages 495,934$ 78,461$        146,106$    720,501$   
Employee benefits 45,446    1,858            7,452          54,756       
Pension cost 35,349    4,713            7,070          47,132       

Payroll taxes 43,537    5,845            11,975        61,357       

      Total employee compensation 620,266  90,877          172,603      883,746     

Other Expenses

Occupancy 57,842    7,114            8,337          73,293       
Telephone 10,071    661               855             11,587       
Professional services 38,377    19,604          2,678          60,659       
Office supplies 2,967      353               161             3,481         
Transportation and travel 24,251    2,398            4,190          30,839       
Professional liability insurance 19,891    310               284             20,485       
Postage and shipping 1,318      78                 155             1,551         
Meetings, conferences and training 4,121      1,221            318             5,660         
Community and site-based program expenses 51,919    -                -              51,919       
Outside printing and copying 1,482      2,487            676             4,645         
Equipment repairs and maintenance 5,589      107               200             5,896         
National dues 11,533    -                -              11,533       
Scholarships 4,600      -                -              4,600         
Recruitment and public relations 9,489      1,979            596             12,064       
Memberships and subscriptions 607         210               59               876            
Equipment lease and purchases 9,887      2,335            5,538          17,760       
Interest and bank service charges 12,894    1,503            -              14,397       
Employment costs 2,306      210               -              2,516         
Miscellaneous expense 1,047      615               303             1,965         
Security check fees 8,653      -                -              8,653         
In-kind contributions 33,904    -                -              33,904       

Depreciation 953         127               190             1,270         

TOTAL 933,967$ 132,189$      197,143$    1,263,299$

Supporting Services

See accompanying notes to financial statements
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BIG BROTHERS BIG SISTERS
 OF METROPOLITAN DETROIT

Statement of Functional Expenses
For the Year Ended December 31, 2017

Program Management 2017 Total
Services and General Fundraising Expenses

Employee compensation
Salaries and wages 399,691$ 90,079$        138,349$    628,119$   
Employee benefits 27,560    4,728            7,426          39,714       
Pension cost 31,822    7,172            11,015        50,009       

Payroll taxes 35,885    7,792            11,847        55,524       

      Total employee compensation 494,958  109,771        168,637      773,366     

Other Expenses

Occupancy 55,952    6,882            8,065          70,899       
Telephone 9,312      611               790             10,713       
Professional services 34,191    14,022          4,362          52,575       
Office supplies 11,052    2,164            654             13,870       
Transportation and travel 20,308    884               2,409          23,601       
Professional liability insurance 18,762    293               268             19,323       
Postage and shipping 2,013      227               845             3,085         
Meetings, conferences and training 8,127      1,399            533             10,059       
Community and site-based program expenses 25,536    -                -              25,536       
Outside printing and copying 2,494      297               2,283          5,074         
Equipment repairs and maintenance 5,168      150               231             5,549         
National dues 10,729    -                -              10,729       
Scholarships 8,300      -                -              8,300         
Recruitment and public relations 14,666    -                1,159          15,825       
Memberships and subscriptions 1,700      128               395             2,223         
Equipment lease and purchases 4,714      1,781            3,595          10,090       
Interest and bank service charges 18,135    175               18,310       
Employment costs 1,202      202               412             1,816         
Miscellaneous expense 437         375               5                 817            
Security check fees 9,091      -                -              9,091         
Bad debt expense 3,000      -                -              3,000         
In-kind contributions 33,041    2,873          35,914       

Depreciation 953         127               190             1,270         

TOTAL 793,841$ 139,488$      197,706$    1,131,035$

Supporting Services

See accompanying notes to financial statements
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BIG BROTHERS BIG SISTERS
 OF METROPOLITAN DETROIT

Statements of Cash Flows
For the Years Ended December 31, 2018 and 2017

2018 2017

Cash flows from operating activities

Change in net assets 95,538$          (19,228)$         

Adjustments to reconcile change in net assets to cash flows

provided by (used in) operating activities:

Bad debt expense -                  3,000              

Depreciation 1,270              1,270              

Changes in assets and liabilities:

Grants receivable (135,749)         (17,043)           

Prepaid expenses 5,065              (4,282)             

Accounts payable 3,715              6,204              

Accrued payroll and other liabilities 10,871            8,668              

Deposits -                      400                 

Pension benefits 12,670            (104,035)         
Deferred revenue 1,500              (56,734)           

Net cash used in operating activities (5,120)             (181,780)         

Decrease in Cash and Cash Equivalents (5,120)             (181,780)         

Cash and Cash Equivalents, Beginning of Year 152,797          334,577          

Cash and Cash Equivalents, End of Year 147,677$        152,797$        

Supplemental disclosure - Cash paid for interest 1,300$            414$               

See accompanying notes to financial statements 
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BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 1: NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES

Nature of Organization

Big Brothers Big Sisters of Metropolitan Detroit (the “Organization”), a member agency 
of Big Brothers Big Sisters of America, is a Michigan not-for-profit corporation formed to 
establish and strengthen an increasing number of mentoring relationships between 
adult volunteers and at-risk children in the metropolitan Detroit area. The Organization’s 
principal program models are the community-based and site-based mentoring 
programs. Targeted initiatives within these program models include Community-based 
mentoring, Site-based mentoring and Sports Buddies. Revenues are derived principally 
from grants and contributions.

Significant Accounting Policies

Basis of Accounting – The financial statements have been prepared on the accrual 
basis of accounting in accordance with accounting principles generally accepted in the 
United States of America.

Net Assets – Net assets, revenues, gains, and losses are classified based on the 
existence or absence of donor-imposed restrictions. Accordingly, net assets of the 
Organization are classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-
imposed stipulations. 

Net Assets With Donor Restrictions - Net assets subject to donor-imposed 
stipulations that either expire by passage of time or can be fulfilled and removed by 
actions of the Organization pursuant to those stipulations, or are required to be 
maintained permanently by the Organization.

Contributions – Contributions received by the Organization are recorded as support 
without donor restrictions and with donor restrictions, depending on the existence and/or 
nature of any donor restrictions.

All contributions are considered to be available for use unless specifically restricted by 
the donor. Amounts received that are designated for future periods or restricted by the 
donor for specific purposes are reported as support with donor restrictions that 
increases that net asset class. When a donor restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
Statements of Activities as net assets released from restrictions. Donor restricted grants 
or contributions whose restrictions are met in the same reporting period are reported as 
support without donor restrictions.



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 1: NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (cont.)

Cash and Cash Equivalents – The Organization considers all highly liquid investments 
purchased with a maturity date of three months or less to be cash equivalents. During 
the normal course of business, the Organization may maintain cash-on-deposit with 
financial institutions in excess of the federal insured limit of $250,000. Of the total 
amount recorded, the amount held for an operating reserve was $0 as of December 31, 
2018 and $141,000 as of December 31, 2017.

Grants Receivable – Grants receivable are due from various agencies as 
reimbursement to the Organization for the cost of providing various program services.   

Office Furniture and Equipment – Office furniture and equipment are recorded at cost. 
Donations of furniture and equipment are recorded as contributions at their estimated 
fair values. Such donations are reported as contributions without donor restrictions 
unless the donor has restricted the donated asset to a specific purpose. Assets donated 
with explicit restrictions regarding their use and contributions of cash that must be used 
to acquire office furniture and equipment are reported as contributions with donor 
restrictions. Absent donor stipulations regarding how long those donated assets must 
be maintained, the Organization reports expiration of donor restrictions when the 
donated or acquired assets are placed in service. The Organization reclassifies net 
assets with donor restrictions to net assets without donor restrictions at that time. 
Depreciation is computed on individual assets costing $5,000 or greater using the 
straight-line method over the estimated useful lives of the assets. There are no planned 
maintenance activities for equipment.

Tax Status – The Organization qualifies as a tax-exempt organization under Section 
501 (c)(3) of the U.S. Internal Revenue Code and corresponding provisions of State law 
and, accordingly, is not subject to federal or state income taxes. The Organization is 
required to file Internal Revenue Service Form 990 annually. Unrelated business 
income, if any, is subject to tax. There was no unrelated business income tax liability for 
the years ending December 31, 2018 and 2017.

The Organization follows the accounting standards for contingencies in evaluating 
uncertain tax positions. This guidance prescribes recognition threshold principles for the 
consolidated financial statement recognition of tax positions taken or expected to be 
taken on a tax return that are not certain to be realized. No liability has been recognized 
by the Organization for uncertain tax positions as of December 31, 2018 and 2019.



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 1: NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (cont.)

Management Estimates – The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenue and expenses during the 
reporting period.  Actual results could differ from those estimates.

Functional Allocation of Expenses – The financial statements report certain categories 
of expenses that are attributable to one or more program or supporting functions of the 
Organization. Expenses are charged directly to each functional area or allocated based 
on either estimated square footage or time incurred by employees for each respective 
functional area.

Fair Value Measurement – The Organization follows generally accepted accounting 
principles for fair value measurements, which define fair value, establish a framework 
for measuring fair value under accounting principles generally accepted in the United 
States, and enhance disclosures about fair value measurement.

Fair value is defined as the exchange price that would be received to sell an asset or 
paid to transfer a liability in the principal or most advantageous market for the asset or 
liability in an orderly transaction (i.e., not a forced transaction, such as a liquidation or
distressed sale) between market participants at the measurement date. The guidance 
clarifies that fair value should be based on the assumptions market participants would 
use when pricing an asset or liability and establishes a fair value hierarchy that 
prioritizes the information used to develop those assumptions. The fair value hierarchy 
gives the highest priority to quoted prices in active markets and the lowest priority to 
unobservable data. The levels within this hierarchy are described as follows:

Level 1: Valuation is based upon quoted prices for identical instruments traded in active 
markets.

Level 2: Valuation is based upon quoted prices for similar instruments in active markets, 
quoted prices for identical or similar instruments in markets that are not active, and 
model-based valuation techniques for which all significant assumptions are observable 
in the market.

Level 3: Valuation is generated from model-based techniques that use at least one 
significant assumption not observable in the market. These unobservable assumptions 
reflect the estimates and assumptions that market participants would use in pricing the 
asset or liability.
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OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 1: NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES (cont.)

Fair Value Measurement (cont.) – The Organization holds Level 2 inputs in the pensions 
plan. For further discussion on the funds held in the plan please refer to Note 5 to the 
financial statements.

Adoption of Financial Accounting Standard Board's Accounting Standards Update – In 
2019, the Organization adopted the Financial Accounting Standard Board’s ("FASB") 
Accounting Standards Update ("ASU") No. 2016-14, “Not-for-Profit Entities (Topic 958): 
Presentation of Financial Statements of Not-for-Profit Entities”. ASU No. 2016-14 
addresses the complexity and understandability of net asset classification, deficiencies 
in information about liquidity and availability of resources, and the lack of consistency in 
the type of information provided about expenses and investment return. The 
Organization has adjusted the presentation of these financial statements accordingly. 
ASU No. 2016-14 has been applied retrospectively to all periods presented, with the 
exception of the disclosure about liquidity, as permitted by ASU No. 2016-14. 

The new standard changes the following aspects of the financial statements:

 The unrestricted net assets class has been renamed net assets without donor 
restrictions;

 The temporarily restricted net asset classes have been renamed net assets with 
donor restrictions;

 The financial statements include a disclosure about liquidity and availability of 
resources at December 31, 2018 (Note 6).

NOTE 2: MANAGEMENT’S PLANS REGARDING GOING CONCERN

As indicated in the accompanying financial statements, the Organization reported a 
deficit in net assets of $122,527 and cash and cash equivalents of $147,677 as of 
December 31, 2018 compared to a deficit of $218,065 and cash and cash equivalents 
of $152,797 at December 31, 2017. As a result of the reduction in cash and cash 
equivalents, recurring losses without restriction, the deficit in net assets, and the results 
of operations through 2019, there is substantial doubt about the Organization's ability to 
continue as a going concern within one year after issuance date of the financial 
statements. The Organization has implemented aggressive plans to increase 
fundraising and reduce costs through the next years.  The Organization filed a distress 
claim with the Pension Board Guaranty Corporation (“PBGC”) for pension liability 
reduction. The distress claim was approved but the settlement terms are not available 
yet. There is not sufficient assurance that the Organization will be successful in 
achieving its objectives. 



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 2: MANAGEMENT’S PLANS REGARDING GOING CONCERN (cont.)

The accompanying financial statements have been prepared assuming that the 
Organization will continue as a going concern; however, because of the above 
conditions there is substantial doubt about the Organization's ability to do so. The 
financial statements do not include any adjustments to reflect the possible future effects 
on the recoverability and classification of assets or the amounts and classifications of 
liabilities that may result should the Organization be unable to continue as a going 
concern.

NOTE 3: FUND RAISING SPECIAL EVENTS

Revenue and direct expenses from fund raising special events activities are 
summarized below for the years ended December 31, 2018 and 2017:

2018 2017

Revenue
Direct 

Expenses
Net 

Proceeds Revenue
Direct

Expenses
Net 

Proceeds

The Big Event $     5,000 $           - $     5,000 $   58,058 $  41,889 $   16,169
Bowl for Kids’ Sake     219,471      17,091    202,380     259,334      22,742    236,592
Golf Outing         9,590        1,915        7,675                 -               -               -
The Great Big Auction     153,444      43,158    110,286     120,031      32,743      87,288
Scavenger Hunt                -                      -                     -            737           405           332

$ 387,505 $  62,164 $ 325,341 $ 438,160 $  97,779 $ 340,381

NOTE 4: LEASES 

The Organization leases office facilities and equipment under operating leases expiring 
on various dates through 2023. As of December 31, 2018, the future minimum rental 
payments are as follows:

Year Ended
December 31

Minimum 
Payments

2019 $  78,593 
2020 80,811
2021 18,337
2022 5,768
2023       1,720

                Total $185,229

Rental expenses for the years ended December 31, 2018 and 2017 approximated 
$76,502 and $72,114, respectively.



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017

13

NOTE 5: PENSION PLAN

In September of 2007, the Board of Directors of Big Brothers Big Sisters of Metropolitan 
Detroit approved a plan to disaffiliate from the plan administered by United Way for 
Southeastern Michigan.  United Way was notified of this decision in October 2007.  On 
December 31, 2007 the Employee Benefits Plan of Big Brothers Big Sisters of 
Metropolitan Detroit was established. 

The pension plan’s funded status and amounts recognized in the Organization’s 
Statements of Financial Position and Statements of activities and changes in Net Assets 
as of and for the years ended December 31, 2018 and 2017 are as follows:

Funded Status: 2018 2017

     Projected benefit obligation   $(579,853)   $(586,692)
     Fair value of plan assets      140,200      159,709
          Unfunded obligation   $(439,653)   $(426,983)

Amounts recognized in statements of financial position
     Current liability   $(209,793)   $(172,657)
     Non-current liability     (229,860)     (254,326)
          Total recognized   $(439,653)   $(426,983)

Net periodic pension cost for the year as follows:
     Service cost   $   25,765   $   23,709
     Interest cost
     Expected return on investments

       22,321
       (7,731)               

       30,351
     (13,288)               

     Net amortization          6,777          9,237
          Net periodic pension cost   $   47,132   $   50,009

Actuarial gain (loss) recognized in the Statement of 
Activities and Changes in Net Assets   $   24,466   $   (7,735)

Employer contributions   $     9,996   $  161,779

Benefits paid   $   27,143   $  261,512



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 5: PENSION PLAN (cont.)

Significant actuarial assumptions used in accounting for the pension plan at December 
31, 2018 and 2017:

2018 2017

Discount rate 3.81% 3.81%
Long-term rate of return 4.60% 4.60%
Rate of increase in future compensation levels         N/A N/A

The pension plan investment policy directive is that the allocation of plan assets be 
subject to the following investment ranges:

Asset Type Range

Domestic equities 50% - 60%
Fixed-income securities 35% - 45%
Foreign equities   0% - 10%

Cash and cash equivalents will be maintained at a level to handle monthly pension 
payments. The asset allocation for the Organization’s pension plan trust account with 
Comerica Bank at December 31, 2018 and 2017, respectively, by asset category is as 
follows:

2018 2017

Equity funds      60%      60%
Bond funds      40%      40%

All investment assets are based on Level 2 inputs.  Please refer to Note 1 to the 
financial statements, Fair Value Measurement for a description of Level 2 inputs.

The accumulated benefit obligation for the defined benefit plan was $579,853 and 
$586,692 at December 31, 2018 and December 31, 2017, respectively. 

The following table sets forth estimated future benefit payments:

2019 $  41,447
2020 30,620          
2021    32,460
2022 33,741
2023 31,889
2024- 2028   201,360        

Total $371,517



BIG BROTHERS BIG SISTERS
OF METROPOLITAN DETROIT

Notes to the Financial Statements 
As of and for the Years Ended December 31, 2018 and 2017
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NOTE 5: PENSION PLAN (cont.)

The Plan’s expected long-term rate of return on plan assets of 4.60% is primarily based 
on both historical returns and expected returns for each of the above categories, 
weighted based on target allocations for each class. In addition, third party data 
recording expected asset class returns and inflation has been considered. It is the 
Organization’s policy to invest plan assets in a diversified mix of traditional asset 
classes, including equity and fixed income securities. 

The assets are managed with the intent to maximize long-term returns, while ensuring 
sufficient liquidity will be available to meet ongoing benefit and administrative 
obligations. During the year ending December 31, 2019, the Organization expects to 
incur expense of approximately $46,149 for its defined benefit plan.

NOTE 6: LIQUIDITY AND FUNDS AVAILABLE

The Organization's financial assets available within one year of the statement of 
financial position date for general expenditures such as operating expenses and fixed 
asset additions not financed with debt are as follows:

2018 2017

Financial Assets:
     Cash and cash equivalents $ 147,677 $ 152,797 
     Grants receivable    217,830      82,081 
Financial assets, at year-end      365,507      158,878 

Less those unavailable for general expenditure 
within one year                                                                   (329,718) (139,652)

Financial assets available to meet cash needs 
for general expenditures within one year $  35,789 $  95,226 

The Organization works to structure its financial assets to be available as general 
expenditures and other obligations become due.
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NOTE 7: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available as of December 31, 2018 and 2017 for 
the following purposes or periods:

Net Assets restricted by passage of specified time or purpose:

2018 2017

   United Way for Southeastern Michigan
   McGregor Fund

$   40,000
      27,000

$ 40,000
   63,000

   Skillman Foundation 175,000            -
   Dresner Foundation                - 26,298
   Michigan Masonic Charitable Foundation                - 10,354
   Ally Financial       13,377              -
   BBBS of America – Comcast       20,000              -
   BBBS of America – FCA       41,250              -
   Flagstar Foundation                 13,091              -       

$  329,718 $139,652

For the years ended December 31, 2018 and 2017, net assets were released from 
donor restrictions when expenses were incurred to satisfy the restricted purposes or by 
occurrence of events as specified by donors, as follows:

Purpose restrictions accomplished: 2018    2017    

McGregor Fund $ 36,000     $           -     
Michigan Masonic Charitable Foundation     10,354 -
Dresner Foundation     26,298 -
Skillman - YMCA               - 5,000
Multiyear Promises to Give              -                 1,000
Total purpose restrictions accomplished     72,652          6,000  

Time restrictions expired:

United Way for Southeastern Michigan   40,000     53,333

Total net assets released from donor restrictions $112,652 $59,333
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NOTE 8: IN-KIND DONATIONS

The Organization received primarily donated goods, which were assigned a value at the 
time of receipt.  The fair value of these goods has been recognized in the Statements of 
Activities as a revenue and expense because the criteria for recognition have been 
satisfied.  The assigned value of these donated goods during 2018 and 2017 amounted 
to $33,904 and $35,914, respectively.

NOTE 9: ACCOUNTING PRONOUNCEMENTS

During May 2014, the FASB issued ASU No. 2014-09, “Revenue from Contracts with 
Customers.” ASU No. 2014-09 establishes principles for recognizing revenue upon the 
transfer of promised goods or services to customers, in an amount that reflects the 
expected consideration received in exchange for those goods or services. During 
August 2015, the FASB issued ASU No. 2015-14, which defers the effective date of 
ASU No. 2014-09. ASU No. 2014-09 is effective for fiscal years beginning after 
December 15, 2017.  For non-public companies, ASU No. 2014-09 is effective for fiscal 
years beginning after December 15, 2018.  The Organization may elect to apply the 
guidance earlier, but no earlier than fiscal years beginning after December 15, 2016. 
The amendments may be applied retrospectively to each prior period presented or 
retrospectively with the cumulative effect recognized as of the date of initial application. 
The Organization is currently assessing the effect that ASU Nos. 2014-09 and 2015-14 
will have on its results of operations, financial position and cash flows.

During February 2016, the FASB issued ASU No. 2016-02, “Leases.” ASU No. 2016-02 
establishes principles that require a lessee to recognize a lease asset and a lease 
liability for those leases classified as operating leases under previous accounting 
principles generally accepted in the United States of America. ASU No. 2016-02 is 
effective for annual periods beginning after December 15, 2019, and for interim periods 
within fiscal years beginning after December 15, 2021. The Organization is currently 
assessing the effect that ASU No. 2016-02 will have on its results of operations, 
financial position and cash flows.
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NOTE 9: ACCOUNTING PRONOUNCEMENTS (cont.)

During June 2018, the FASB issued ASU No. 2018-08, “Not-for-Profit Entities (Topic 
958): Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made”. The new guidance is intended to clarify and improve accounting 
guidance for contributions received and contributions made. The amendments in this 
ASU should assist entities in (1) evaluating whether transactions should be accounted 
for as contributions (nonreciprocal transactions) or as exchange (reciprocal) 
transactions subject to other guidance and (2) determining whether a contribution is 
conditional. The accounting guidance will result in more government contracts being 
accounted for as contributions and may delay revenue recognition for certain grants and 
contributions that no longer meet the definition of unconditional. The new guidance will 
be effective for the Organization's year ending December 31, 2020 and will be applied 
on a modified prospective basis. The Organization does not expect the standard to have 
a significant impact on the timing of revenue recognition for government grants and 
contracts but has not yet determined the impact on the timing of recognition of 
foundation and individual grants and contributions.

NOTE 10: SUBSEQUENT EVENTS

The Organization has evaluated events and transactions through December 20, 2019, 
which is the date the financial statements were approved and available to be issued. 
Subsequent to December 31, 2018, the Organization filed a distress claim with the 
PBGC for pension liability reduction. The claim has been approved by the PBGC and 
has a plan termination date of September 14, 2018. As of December 19, 2019, the 
Organization and the PBGC have an agreement-in-principle related to the pension 
liability. The terms of this agreement include the PBGC accepting 5 consecutive annual 
payments of $15,000 from the Organization. This unsecured settlement will fully resolve 
the unpaid termination liability resulting from termination of the Plan. The agreement is 
expected to be formally settled in January 2020.


	Cover Page and Table of Contents
	Financial Statement Templates
	PBC 2018 FS Notes

